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Thank you very much for the information in your letter
of May 30th about the nature of the Mutual Security Aet appropri-

ations.

In srder to clarify farther the techaicalities in regard to
transfers to this Agency, 1 invite your attention to section 5 of
the Ceoatral Iatelligence Ageacy Act of 1947, as amended, which

reads in part as follows:

Section 5. I!‘ ormerly Section 61 in the per-
formance of its Tunctions, the Central Istelligence
Agengy is authoriaed to--

{a) Transfer 1o and receive from other Covers-

ment agenciens such sazns as may be approved by the
Buresau of the Budget, for the performance of any of
the functionz or activities autherized under sections

102 and 343 of tha National Security Act of 1947 (Pub-

lie Law 253, Eightlieth Congress), and any other
Goverament agsnty is suthorized to transfer to or
recalve {rom the Agenty such sums without regard
to any provisions of law limitiag er probibiting

transfers botween appropriations, Sums transferred

to the Agency ia accordasece with this paragraph may
be expended for the purpoeses and soder the authority
of this Aet without regard to limitations of appropri-

ations from which transferred . . . .

A® you know, this is the basic autherity sa wiich appropriated
funde are obtained for the Agercy on 2 secure basis. Technically,
if the Bursau of the Budget approves the transfer, any fuads
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appropriated to other agencies can be transferred to the Central
Intelligence Agency and are not subject to the Hmitations of the
original appropriation language. They roay then be spent for the
purposes of this sgency, and the expenditures may be certified
by me for confidential, extraordinary, ar emergency purposes,
and my certification in such cases is final.

I beligve, therefore, that there is legal basis for the
transfer of any Mutual Security Act funds to this Agency for its
purposes, but whether any such transfer would be appropriate
would be subject to negotiation between the Dapartmaent of 5tate,
the Bureau of the Budget, and this Agency. Simce such a trans.
fer would be in effect an lacrease of the amount approved by our

own appropriations subcommittees, I feel it would be proper to
informm them also.

A3 you may know, there have been instances where the
Dspartment of State and the International Cooperation adminis -
tration have requested this Agency to act as their agesnt for the
expenditars of certain Mutual Security Act funds on the ground
that our facilities provide a mere secure and effective Means
of funding. This is not in the sature of 2 supplementation of cur
appropriation approvale and, therefore, does not present &
question of prior approval by our appropriations subcommittees.

Siacerely,

v

Allen W, Dulles
Director

fo1 0 TT RS
IQFFFB

S

Honorable Elmer B. Staats

Deputy Director -
Bureau of the Budget
Washington 23, D, C.
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